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THE bill introduced in the legislature authorizing a pri- 
vate corporation to lay mains and erect pumping sta- 
tions for the introduction of salt water for fire extinguish- 
ment and sanitary purposes, has passed both houses and 
goes to the Governor for his approval. It is to be hoped 
that it will be signed immediately, and that the company 
will proceed at once to give us a system of water supply that 
will insure the city against any extended conflagration. 
This can be done by the salt water system better and 
cheaper than by any other. 





THE New York legislature was quite actively employed 
last week in the consideration of insurance measures. The 
Senate passed one or two bills and sent them to the 
Assembly, where they were referred to appropriate com- 
mittees, and the Assembly considered other bills of various 
kinds. No bill, however, received definite action in both 
houses, although there is a strong likelihood that two or 
three will be passed. Our Albany correspondent indicates 
what has been done with the various measures affecting 
insurance, and their status at the beginning of the week. 





THE case of Metzger vs. Cleaveland & Adams of Indian- 
apolis has excited considerable attention, from the fact that 
the legality of the action of the “compact ” was in ques- 
tion. Cleaveland & Adams, as alleged, cut the rates es- 
tablished by the compact, and Metzger claimed to have 
been injured thereby and brought suit for damages. The 
defendants demurred to the complaint on the ground that 
the compact was opposed to public policy. Judge Walker 
took this view of the case, holding that all such compacts 
or“pools” of any kind are void, because detrimental to 
public interests. “The law barely permits and never en- 
courages such contracts.” The judge explains his position 
very fully, and a synopsis of his decision will be found in 
our news columns. The deduction to be drawn therefrom 
is that while trade organizations for maintaining prices are 
not unlawful, they are so opposed to public interests that 
the-courts will not enforce their rules or regulations, or 
attempt to redress any wrongs that their members may 





suffer through any violation by others of such regulations. 
We presume underwriters never entertained the idea that 
any tariff of rates or other regulation pertaining especi- 
ally to their business would be enforced by the courts. 
All such agreements are dependent entirely upon the good 
faith of those entering into them, and not upon judicial 
decisions. If underwriters cannot be true to themselves, 
it is scarcely probable that the courts will undertake to 
compel them to be so. The decision: in nowise changes 
the status of underwriters’ organizations, tariff associations, 
or any other association by means of which they seek to 
improve the character of their business. The suit in ques- 
tion was one that never ought to have been brought, as 
there was not the slightest possibility of its serving any 
good purpose. 





THE United States Mutual Accident Association adver- 
tises quite extensively that it has no contested claims. A 
correspondent writing from Milwaukee cites a claim against 
this association that is now being litigated in the courts of 
that city. Every insurance company, of whatever character, 
must, in justice to its policyholders, contest every claim 
that it has good reason to believe is inequitable; the offi- 
cers have no right to squander the trust funds confided to 
their keeping in the payment of unjust claims, and it is 
folly, therefore, for any company or association to announce 
that it does not contest claims. In doing so it simply ad- 
vertises that it disregards the rights and interests of its 
members. Experience has demonstrated that the insur- 
ance contract is one that is liable to misconception, neces- 
sarily resulting at times in resort to the courts; it has also 
demonstrated that there are many unscrupulous persons 
seeking opportunities to defraud insurance companies by 
ingenious and deliberately planned swindles. A company 
that pays inequitable claims, whether of a fraudulent or 
mistaken character, robs its policyholders. We know 
nothing of the merits of the case to which our correspond- 
ent alludes beyond what is contained in his communica- 
tion, and refer to it only to protest against the style of 
clap-trap announcements made by the association referred 
to. 





IN closing up the statistics of fire premiums and losses 
by States, among the forty-four States and Territories pub- 
lished Pennsylvania was notincluded. This was owing to 
our having depended on the Pennsylvania Insurance Com- 
missioner to furnish us the figures. But though the sta- 
tistics of business done in Pennsylvania were probably 
available to the Commissioner two months ago, he seems 
to be persuaded that the furnishing of this information, even 
at our expense, in advance of the printing of his report 
would detract from the official dignity and usefulness of 
the office. The Pennsylvania Commissioner's action or opin- 
ion in this respect is not seconded by any other State in- 
surance official in the land. All the other Commissioners 
furnished us advance sheets or manuscript copy of the 
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statistics in question, in order that we might serve the in- 
surance fraternity with an early publication of the insur- 
ance business results in the various Statesin 1883. We 
have to acknowledge the receipt during the past week of 
a copy of Commissioner Forster’s annual report, just issued, 
. from which we have compiled the premiums received and 
losses incurred in Pennsylvania last year by the fire and 
fire-marine companies authorized to do business there. 
Commissioner Forster issues his report about May I each 
year, but the statistics referred to ought to be available 
several weeks earlier. 





FOREST fires were raging with great intensity part of 
last week in portions of New Jersey and Pennsylvania. 
Many farm buildings were destroyed, and in one or two 
instances the flames invaded small villages and wrought 
great destruction. A strong wind prevailed, which carried 
burning cinders long distances and made it impossible to 
apply preventive measures. The rural districts are great 
sufferers every year from forest fires, which, when well 
started, sweep everything before them, defying all human 
effort to check them. There does not seem to be any 
means of preventing this annual devastation, and we pre- 
sume the country will have to bear the loss as compla- 
cently as possible. Asa rule the property destroyed by 
forest fires is not insured, so that insurance companies are 
not generally heavy losers by forest fires, except when 
they invade some village or settlement. Those companies, 
however, that are insuring against cyclones and tornadoes 
might well include forest fires among the risks against 
which they insure. 





THE National Board of Underwriters will hold its 
eighteenth annual meeting in this city May 15, in the 
rooms of the New York Board, Boreel building. The ex- 
ecutive committee of the United Fire Underwriters Asso- 
ciation has issued a circular to the members of that body, 
substantially to the effect that it is unwise to continue the 
attempt to maintain two central organizations of under. 
writers, and recommending them to affiliate with the 
National Board. It was long ago demonstrated that the 
United Underwriters was an entirely superfluous organi- 
zation, costing something to maintain and accomplishing 
no good. If, however, in its death it can be instrumental 
in restoring to the National Board its old-time member- 
ship, it will not have lived in vain. There is no reason 
why the National Board should not once more be made a 
powerful influence for good in the business of fire under- 
writing. That it was such in its palmiest days is conceded 
by all; with the waning of that influence came all the 
evils now complained of. We should be glad to see all 
the companies in the land embraced in its membership, 
each having a voice in bringing about those reforms in 
methods that all are clamoring for. Notwithstanding its 
loss of members and of power in the past few years, the 








National Board has exerted a conservative influence Upon 
the business, deprecating the recklessness that has crept 
in, and striving at all times to resist the demoralization 
that has come upon it. The times demand concerteq 
action to secure the betterment of fire underwriting, tothe 
end that the business may be made profitable and stock. 
holders consequently happy. No better agency to secure 
this end can be found than the National Board. It has 
survived all discouragements and maintained its organiza. 
tion in spite of all prejudice. It is in as good condition 
to-day for doing energetic work in the best interests of fire 
underwiting as it was when so ruthlessly shorn of its power, 
It would unquestionably redound to the welfare of the 
entire underwriting profession if the managers of all com. 
panies would resume their membership in the National 
Board, and once more clothe it with influence and power, 





THE Senate of the United States has passed a bill for 
the regulation of inter-State transportation, with special 
reference to railroad carriage. If such a law falls within 
the constitution it must certainly be within the power of 
Congress to regulate inter-State commerce and all that 
pertains thereto, including the business of insurance, 
Congress and the courts have given many indications of 
late of a purpose to adopt a broader interpretation of that 
clause of the constitution which authorizes Congress to 
“regulate commerce between the States.” Heretofore 
the doctrine of “ States rights’’ has had such terror for our 


statesmen that they have not dared to enact laws that 


would seem to interfere in the slightest degree with the 
right of a State to regulate all transactions occurring with- 
in its borders, but the enormous growth of our commerce 
makes it necessary that the restrictive and conflicting 
legislation of different States shall be overborne by national 
laws. Railroad and telegraph companies, whose lines span 
the country in every direction, have found their business 
seriously impeded by the laws of different States, and have 
finally been obliged to appeal to Congress to enact laws 
that shall supersede those of the States in the regulation 
of their traffic. Railroad and telegraph lines are necessary 
factors in commercial transactions, whose scope embraces 
all the States and Territories; but scarcely more essential 
to their success than the business of insurance. But for this 
our commerce could not have attained its present dimen 
sions; yet there is no one branch of legitimate business 
that has been subjected toso many legislative restraints 
and impositions at the hands of the several State legisla 
tures as that of insurance. As the United States Senate 
has finally determined that railroad transportation is 4 
factor of commerce between the States, the regulation of 
which is a prerogative of Congress, we hope soon to se¢ 
that body take one step further in advance, and enact @ 
code of laws for the regulation of insurance which shall 
supersede the diverse, incongruous and conflicting laws 
that have been adopted by the several States. The world 
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moves, and has made some progress since the much-quoted 
decision in Paul vs. Virginia was rendered by the Supreme 


Court. 








THE MUTUAL RESERVE FUND LIFE ASSOCIA- 
TION. 


UR strictures upon the Mutual Reserve Fund Life 
Association heretofore published’ have been 

founded upon our convictions as to the assessment 
plan of insurance, rather than inspired by any ill- 
will against this association or its officers. We have 
had no disposition to assail any person or persons 
on account of their connection with the company. 
We selected this company for criticism because it 
was the most successful and prosperous one of its class, 
and have not charged or intended to charge any of its offi- 
cers with maladministration of its affairs. In issues of THE 
SPECTATOR in August, September and October, 1883, arti- 
cles appeared in reference to the Mutual Reserve Fund 
Life Association, stating that certain information had been 
given to us with respect to the mode and manner of con- 
ducting its business, and also reflecting upon the character 
of its president, E. B. Harper, and its other officers. These 
statements were made generally upon information com- 
municated to us by persons whom we supposed were 
truthful, and were stating facts within their knowledge. 
Subsequent information has convinced us that the state- 
ments were not trustworthy, and that the matters alleged 
were explainable; we are convinced that many of these 
statements were made by persons seeking a revenge for a 
real or fancied grievance, and we have thus been led to make 
allegations in regard to Mr. Harper which did him injus- 
tice, particularly in reference to the matter of the indict- 
ment in Philadelphia. We find from evidence submitted 
tous that it arose out of atransaction with which Mr. Har- 
per had no personal connection, and for which he was not 
in any way responsible; that the complainant has volunta- 
rily made a statement to that effect, and disclaims any per- 
sonal participation or knowledge by Mr. Harper in the 
matter, stating that he was in no way indebted to her in 
the transaction, giving him a full and honorable exonera- 
tion, and desired the proceeding as against him to be dis- 
continued ; that Mr. Harper requested the case to be pro- 
ceeded with and disposed of, and that it has been brought 
up in the courts of Philadelphia, and the entire proceed- 
ing dismissed, and Mr. Harper was fully vindicated in open 
court. The other publications reflecting upon the integ- 
my and moral character of Mr. Harper have likewise been 
satisfactorily explained, and we regret having published 
the same. As to the association and its plan of doing 
business, it is for the public to judge whether it is based 
upon correct principles or not. That Mr: Harper and his 
associates are conducting it openly and fairly, inviting in- 
vestigation, and are developing a system that they believe 





to be the true system, there can be no doubt, and its 
phenomenal success is an evidence of the skill and ability 
with which its affairs are conducted. The object of 
this article is not to champion the system. of assessment 
insurance, but to do an act of justice to the Mutual Re- 
serve Fund Life Association and to Mr. Harper personally. 
Criticisms upon him and the association have found their 
way into our columns upon information received by us, 
which we now find to be as above stated. We voluntarily 
make this statement to repair the injury of which we 
have been the unwitting and unwilling cause. While thus 
striving to do justice to the Mutual Reserve and its pres- 
ident, we do not wish to be understood as approving of 
the assessment plan of insurance in any of its forms. 





THE LIBEL SUIT AGAINST THE SPECTATOR. 


UR criticisms of the Mutual Reserve Fund Life Asso- 
ciation and the litigation arising therefrom, having 
attracted unusual attention in the press and among insur- 
ance men, we desire our position in the matter to be clearly 
understood. As to the legal proceedings that have re- 
sulted from these criticisms there has been much miscon- 
ception, the statement having been published widely that 
a judgment had been secured against us for $225,000. 
Such is not the fact, as a brief recital of what has trans- 
pired will show. The association served us with a complaint 
in a suit for libel, claiming damages to the amount of 
$225,000; our counsel demurred to the complaint on the 
ground that this association, having neither stocks, bonds or 
property to be affected by adverse criticism, was not sucha 
corporation as could be libeled; and, further, that it must 
show specially wherein it had been injured before it could 
claim damages. Argument was had on these points before 
Judge Ingraham, who overruled the demurrer on the 
ground that the success of the association was based on 
public confidence, and such confidence might be destroyed 
by libelous publications. Twenty days were given in which 
to prepare our answer to the complaint, if we chose to 
do so in preference to taking an appeal from the decision, 
Our counsel gave notice of appeal immediately, but 
before an appeal could be taken it was necessary that 
an interlocutory judgment should be entered. Although 
Judge Ingraham gave his decision in March, it was not 
until late in April that the judgment was entered, which 
gave opportunity for twice misstating the facts. That 
document recites the overruling of the demurrer, in 
consequence of which the plaintiff is entitled to judgment, 
directs a sherift’s jury to assess the damages, and con- 
cludes by directing a further stay of proceedings for ten 
days, to enable our counsel to formally enter the appeal of 
which he gave notice. These are the proceedings upon 
which the statement has been made that a judgment of 
$225,000 had been entered against us. Instead of this we 
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are at liberty either to prosecute the appeal or go back and 
join issue in the case by answering the original complaint. 
Our counsel has deemed it important to have the legal 
status of corporations of this character judicially defined, 
hence the demurrer. Having placed the case in his hands 
he is responsible for its management, and we have been 
guided by him in everything pertaining to the litigation. 
The case stands as above stated; no judgment for any 
amount has been entered against us; issue has not been 
joined on the merits of the case; no trial has been had; 
we have not answered the complaint, but have abundance 
of time granted for that purpose. For all legal purposes 
the case stands precisely as it did when the complaint was 
first served, the demurrer thereto being but a preliminary 
skirmish for the purpuse of having the status of the asso- 
ciation judicially determined. Whether Judge Ingraham’s 
decision will be sustained by the General Term is a ques- 
tion for the future to determine. Because of the erro- 
neous impression that has gone forth regarding this case, 
and in answer to numerous inquiries, we make this plain, 
straightforward statemeut as to the present status of the 
litigation resulting from our criticism of this association. 
From the first we have disclaimed, as we now do, any in- 
tention of misrepresenting the Mutual Reserve, or of en- 
tertaining any malice whatever toward any person con- 
nected with that association. We simply do not believe 
in assessment insurance, but regard it as founded upon 
erroneous ideas, and we have criticized the Mutual Reserve, 
as we have other companies doing business on the same 
plan, from a sense of public duty, and because they are rep- 
resentative companies of that system. It is the principle 
that we are hostile to, and not any particular company or 
any particular set of managers of such companies. We 
have asserted that the assessment plan leaves wide open 
the door to mismanagement, and that the temptation thus 
placed before the officers of companies is greater than 
human nature ought to be subjected to. If Mr. Harper and 
his associates have given satisfaction to the members of the 
Mutual Reserve, and if they are satisfied with this plan of in- 
surance, that is their affair, and we shall be glad to know 
that the officers continue to enjoy that confidence and the 
members their serene contentment. A few years will de- 
monstrate whether or not their plan of insurance is trust- 
worthy. How far the comparatively new idea of provid- 
ing reserves to cure the evils that have heretofore 
afflicted the system of assessment insurance will be success- 
ful, is a problem yet to be solved. The Mutual Reserve 
was, we believe, the pioneer in this movement, and its 
success certainly shows that the plan is popular to a very 
considerable extent. We do not believe in assessment in- 
surance in any of its many forms, and shall continue to say 
so as emphatically in the future as we have in the past. 
In doing so we are somewhat in the position of ‘the Irish- 
man at Donnybrook Fair, and wherever we see an assess- 
_ment head we feel impelled to hit it. The very serious 
misrepresentations made in the public press and elsewhere 
regarding our position in this matter seém ‘to require us to 
make this definite explanation. 








SPECTATOR SURVEYS. 





THERE was a big blaze in Brooklyn in a coffee-packing establish, 
ment one night and another in the dry-goods district the next night, 
which jointly destroyed the long exemption from serious fires which has 
marked the experience cf companies in this city, The Arbuckle tisk 
in Brooklyn was insured for an even $100,000 in eight companies, The 
only mean thing about the risk was the rate, which was only forty 
cents on the stock. As usual there were extensive appliances to ey. 
tinguish fire, which were not available when the fire began. The dry. 
goods district fire was in the same locality where the extensive fire o¢. 
curred in January, 1879. The damage, however, is not one-third as 
great as on the former occasion, and from the excellent character of ip. 
sured property and the fact that there was full insurance, the adjusters 
are hoping to make a large salvage in the insurance. The most won. 
derful thing about this fire was the slight damage to the merchandise 
in the upper floors of the Worth street end of the building. It is even 
asserted that the second story tenants do not intend to make any claim 
whatever upon the underwriters. 


* *% * * 
THE Thomas street fire did not reveal the slightest scarcity of 
water, and it was not necessary to bring the Purroy water tank 
into play. This was a good test of the water supply question in the 
dry-goods district, and proved what has been repeatedly stated, that, 
as a whole, the district is better supplied with water than any other 
section of the city. The fires on the East side constantly show the 
insufficiency of the distributing mains in that quarter; but on Wed- 
nesday night there was no waiting for water, and it overran the by- 
drants by the thousands of gallons. 


* * * * 


THE Mutual Fire of this city had a $25,000 risk on the Van Valken- 
burgh & Leavitt stock the other day which it will probably cost 
$10,000 to settle. A few losses of this character would soon swell 
the loss ratio of the Mutual to figures above the stock companies. 


* * 7 ” 
THE circulation of the theatre and piano factory standard schedules 
has had one good effect. The owners of these risks have begun to 
realize the necessity of perfecting them by changes and improvements 
in the line desired by the underwriters. The piano factory men, who 
used to secure their insurance at one and a half and are now charged 
four and a half because of deficiencies, are waking up to see that the 
requirements of the companies are legitmate. The tariff committee 
have done no better work than the promulgation of these schedules. 


* * *% * 


ANOTHER long list of out-of-town companies turned up in the Van 
Valkenburgh & Leavitt loss; but instead of being a detriment in this 
case to city companies, the participation of the outsiders in the loss 
was a blessing to the city companies interested. The risk was one 
which, like many others in this city, was always in the market for ia- 
surance, and any company that desired it was able to obtain a full line 
at the regular tariff rate. It is owing to this fact, probably, that the 
risk is reported to be fully insured. 

* * * * 


OnE of the insurance companies which has moved into the new Mu 
tual Life building employed some furniture polishers to complete theit 
desks. A number of the workmen employed in other parts of the 
building by some means discovered that these polishers did not belong 
to the trade union, and demanded that they leave the premises, on the 
penalty of every plasterer, iron or marble-worker, carpenter and laborer 
quitting work. The polishers had to leave, but the next day . 
quietly, and when a delegation demanded that they quit a second time 
were turned out of the office mentioned. Another instance of t 
unionism in the Mutual Life building was the refusal of some marble 
workers to permit some Irish women to scrub the marble floors with 
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scrubbing brushes because it was prejudicial to the cleaners and mar- 
ble-finishers! They didn’t succeed in enforcing obedience to their 
mandates in this matter ; neither did any of them quit work. 
* * * % 
THE agency sensation of the week was the sudden and unex- 
ed change in the agency of the British America, It was re- 
moved from John M. Whiton to Rowell & Hone. 
* * * *% 

OnE of the small $200,000 companies in this city picked up a $10,000 
line on the steamboat Falmouth,‘lately destroyed by fire at the wharf 
in Portland, Maine, Whether part was reinsured or not, the amount 
of the policies is open to criticism. 

* * * * 

ANOTHER agency company, United Firemens of Philadelphia, after 
a year’s experiment has left the office of a city company and gone into 
regular agency hands. This seems to be the fate of most of the 
agency offices which have sought the shelter of a local company. 
While there are some advantages in the plan, the results do not seem to 
be favorable to a large income and profit. 

* * . x 

THE annual election of the president and standing committees of 
the New York Board of Fire Underwriters will take place this week. 
The nominations are not completed at the time of this writing, but it 
is not likely many changes will occur. 

* o % x 

I is suggested that if the Board of Brokers wish to have a standing 
with the tariff companies they will do well to reorganize the board, or 
infuse some vitality into the present organization, and make proposals 
for such recognition as they may be entitled to. There are respectable 
and responsible brokers enough in this city to form a strong, compact 
body ; and if they show some spirit and try to elevate their calling by 
expelling the worthless brokers from the business, they will receive a 
hearty assistance from the companies, 

s % ¥ * 

AMONG the losers by the Spruce street fire a few days ago were P. 
T, Barnum & Co., who suffered a damage upon a large lot of illumin- 
ated show bills, stereotypes and wood cuts. The amount of loss was 
small, and the “greatest on earth,” etc., will not be delayed by this fire. 
N. B.—The new and improved automatic has not been added to the 
sacred elephant—not yet. 

% * * ¥ 

THERE were more than the usual number of removals on the first of 
May among companies, agents and brokers, and taken in connection 
with the multitude ot endorsements and transfers, all have found the 
past week more than usually busy. 

¥ a = * 


IT is said the new German-American movement upon Brooklyn 
dwellings has proved quite a success. 





CORRESPONDENCE, 





ALBANY. 

The Co-operative Lobby and the Vedder Bill—The Bill Relative to Attorney to Accept 
Legal Service for Companies—Forfeiture of Life Policies—The Senate Active 
in Insurance Matters—The Bill Authorizing the Introduction of Salt Water in 
New Vork City Passed Both Houses. 


[From Our Own CORRESPONDENT.] 


THE head of the co-operative assessment insurance lobby, E. B. Har- 
per, was apparently a permanent resident of the hotels here last week. 
He was one of the most active men of Albany, but did not appear to 





avoid falling into the hands of thieves. According to the statements in 
the Albany papers the thieves deprived him of a valuable gold watch 
during the week. The Vedder bill for valuation of term policies as con- . 
tinuous contracts is just now the particular measure that Mr. Harper is 
anxious about, The measure has passed the Senate since my last letter, 
but the effort to jump it ahead in the Assembly failed, and it was sent to 
the committee. At its regular meeting Mr. Abell put in an application 
for the opponents of the measure to be heard, and announced that they 
were ready to make the argument at any time that the advocates of the bill 
would be present to present reasons why a measure of that kind ought to 
pass, for they had not yet heard any arguments in favor of the measure. 
This put the action of the committee on the bill over for a week, and 
Harper, who supposed that the committee would make a prompt report, 
was surprised at the delay. 

The Senate has acted upon several insurance bills since my last letter. 
The act requiring insurance companies of other States and countries to 
designate the Superintendent of the Insurance Department as the lawful 
attorney in this State for their company, upon whom all legal processes 
and notice of action in suits against them on behalf of any policyholder or 
citizen in this State may be served, has passed the Senate. It was ordered 
to third reading in the Assembly on its being announced in that body, on 
a statement made by General Husted, that the bill had been drawn by the 
attorney-general on the solicitation of the Insurance Superintendent. It 
was amended in the Senate before passing in that body, by inserting in 
the first line the words “fire, fire and marine and casualty,” making 
its application specially to those classes of insurance companies from 
other States and countries, instead of all indiscriminately. 


The bill of Senator Kiernan’s amending the act of 1877, regulating the 
forfeiture of policies by providing that it shall not be applicable to policies 
issued upon premiums payable in either weekly or monthly installments, 
has passed the Senate. This takes the industrial insurance out of the 
reach of this forfeiture policy act of 1877. 

The act which was introduced early in April by Senator Baker, provid- 
ing that the securities and funds held by the department belonging to any 
insurance company which fails and goes into the hands of a receiver shall 
be transferred to the receiver for distribution, has passed the Senate. ‘ 
When this bill was announced in the Assembly, General Husted remarked 
that there were legal points involved, and moved its reference to the ju- 
diciary committee, which was done. The significant wink that the Gen- 
eral gave to one of the opponents of the bill on the announcement of the 
reference indicates that it is his intention to sit on the bill until the legis- 
lature adjourns. 

The Senate has concurred in the amendments made by the Assembly 
to the bill regulating the use of the plea of suicide in defense, on action 
brought against companies for enforcement of the payment of policies. 

The amendment to the State corporation tax law, introduced by Mr. 
Vedder, has passed the Senate. This is the measure intended to 
straighten out the complications that have arisen over the basis of tax in 
this State on the insurance companies of other States doing business here. 
The Philadelphia companies which had a dispute with the department as 
to the basis of the tax, and a friendly suit brought to settle the question, 
furnish the point aimed at in this bill. It provides that the corporation 
tax levied on companies of other States shall be on the capital employed 
and business done in this State, not on their capital and business. It 
also authorizes an adjustment of the back taxes in dispute on that basis 
without waiting for decision in the courts. The bill has not been acted 
upon in the Assembly. 

The Assembly committee on insurance has amended and reported the 
Kiernan bill relative to the companies organized under the casualty branch 
of the life insurance law of 1853 which do a mixed insurance business. 
This bill as passed the Senate required a deposit with the department of 
$50,000 for each kind of insurance that a company does; that was the first 
section of the bill. No change has been made in that provision, but it is 
made the second section of the bill. A new section has been inserted by 
the Assembly committee, which consists of the first section of the life 
and casualty act of 1853, with an amendment in the portion which subdi- 
vides the classes of insurance in the second department, by inserting a 
new subdivision after that of trusts, “ of the due and faithful performance 
of contracts,” making insurances under that head a separate class, and 
authorizing the orgznization of companies to increase the fulfillment of 


contracts, 
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The committee also added .a new section to this bill, known as section 
4, as follows : 

SECTION 4. Any existing company incorporated by or authorized under the laws 
of this State for the purposes mentioned in this act may avail themselves of the 
provisions of this act, after filing in the office of the Superintendent of the Insur- 
ance Department a duly certified copy of a resolution of the board of directors 
adopting such provisions. 

The act amending the charter of the Agricultural Insurance Company 
of Watertown has passed the Senate and is awaiting the action of the 
Governor. 

Mr. Glover has made a compromise in the bill amending the charter of 
his proposed Safety Fund Mutual Insurance Company, which had been 
recalled from the Governor to avoid a veto. It has been amended and 
repassed. The original bill authorized the company to commence business 
as socn as the amount of advanced premiums subscribed shall reach 
$100,000. The change made provides that they shall reach $200,000 be- 
fore commencing business. Superintendent McCall objected to the 
figure in the original bill and insisted that it should be $250,000, but 
finally compromised on $200,000. 

The bill for the introduction of salt or river water in New York bya 
company, on contract with the city, has passed both houses. The water 
to be used for extinguishment of fires and sanitary purposes. If the city 
authorities will carry out this measure in the spirit that its passage is in- 
tended it should be, it will help solve the question of water supply for 
all time to come. 

The act revising, codifying and modifying the building laws of New 
York, with powers on the building bureau to stop the erection of tinder 
boxes and death traps, has been ordered to third reading in the Senate, 
and Senator Robb’s bill, already passed in the Senate, to restrict the 
height of flats and tenement houses hereafter erected, has been favorably 
reported in the Assembly. DEACON. 

ALBANY, May 5, 1884. 





COMMUNICATIONS. 





DEATH OF WALTER R. BLAKE. 
[To THE EpiToR OF THE SPECTATOR.] 

On Sunday, April 20, Walter R. Blake, assistant manager of the United 
States Life Insurance Company, died at his residence in this city, in the 
forty-ninth year of his age, and I wish on behalf of many of his associates 
and companions to pay a passing tribute to his memory. Warm hearted, 
affectionate and true to all his friends, he possessed characteristics of 
mind and heart that endeared him to all who knew him In the home 
circle a loving husband, in business circles a true man, we feel that in 
this unexpected calmity the life insurance fraternity of Chicago has lost 
one whose place cannot be easily filled, and whose memory will long 
linger in the hearts of his friends. To the bereaved widow and family of 
the deceased we can but offer words of condolence and sympathy, but 
they come laden with love for the memory of a departed brother. The 
funeral services, held at his residence, 3857 Ellis avenue, were attended by 
a large delegation of insurance agents in a body, who, gave evidence of 
their regard for the deceased by a beautiful floral tribute inscribed ‘‘ We 
All Loved Him.” Cavin S, SMITH. 

Cuicaco, April 23, 1884. 





A CLAIM CONTESTED BY A MUTUAL COMPANY. 
(To THe EpiTor oF THE SPECTATOR.] 


I want to draw your attention to the fact that the United States Mutual 
Accident Association of New York, notwithstanding their advertisement to 
the contrary, has a contested claim now in this city, one which almost 
any reliable company would pay. The facts of the case are these: Mrs. 
John Barry, the claimant, lives in Norway, Mich., and has had tocome here 
to sue, in order to get service on the person who acted as agent in insuring 
her husband. I learn that her husband held a policy, No. 794 div. aa, 
for $5000, and his death was occasioned by falling a distance of five feet, 








receiving a jar and wrenching his body so suddenly that death followed in 
about six oreight days. The association refuses to pay the Claim and has 
filed an appearance already to contest the same. The gentleman who re. 
commended the company to Dr. J. S. Barry was a prominent Agent Of the 
Northwestern Life Insurance Company. JW 


MILWAUKEE, May 1, 1884. 





NEWS OF THE WEEK. 


The Association of Fire Underwriters for Texas, 


Tue Association of Fire Underwriters for Texas held its annual meeting 
at Galveston on April 22, 23, 24 and 25.. On the first day the i 
was called to order at 12.45 o’clock, by J. T. Trezevant, Jr., who delivered 
his annual address, from which we extract : 


Values are increasing enormously in Texas, the receipts for 1884 being mor 
than double the receipts for 1880. No State in the Union is growing so fast to-day, 
With this rapid increase of wealth there seems to be an increase of the fire rig 
greater in proportion than the advance in rates thus far. The na‘ural result issee 
in a universal disposition to cut down lines and enlarge prohibited lists, until, jg 
many cases, it is quite impossible for the assured to get needed protection. Thisis 
pacedey the case in what is known as country business. I have been approached 

y leading wholesale merchants within the past thirty days, and present herewith 
petitions one the wholesale merchants in the leading cities of the State, urging 
action by this association which will enable their country customers to get protee- 
tion. They do not understand why companies refuse in toto to write this busines, 
when they have it in their power to demand such terms or form of contract as wil, 
in a great measure, protect the assured, and yet allow a margin of profit to thecom- 

anies. 
I confess to taking the same view of the situation. 
vise a remedy. 

There may be a lion in the path who would destroy us if attacked singly, bu 
when we approach with united front, my word for it, he will fly to cover, 

I believe we can devise methods to write anything which is not tainted with mori 
hazard, and we can greatly modify, and in some cases wholly eliminate, that ee 
ment by using the loss clause or coinsurance clause in some form. 

The first subject to which your attention is called is one which is row engaging 
the attention of all underwriters from the Rio Grande to the Potomac; is, 
** How cotton can be insured at a profit to the companies.” 

The question seems to have been almost solved. in New Orleans, where itha 
long proven a most profitable subject for underwriting; but the conditions ther 
are so different from those confronting us in Texas, that we are thrown on our ow 
resources, as it were, to devise either a rate or policy form which, while not being 
too onerous on the assured, will enable us to make a fair profit on that particular 

d 


We ought to be able to de 


The writer's views are given for what they are worth, and are as follows: 

1. Adhere to the standard for a first-class press, as previously ado with 
slight, if any variations; increase to some extent the charges for deficiencies— 
in this respect the tariff recently adopted by the Southeastern Tariff Association is 
a model—and then apply the tariff so made rigidly to every press and platiorm in 
the State, regardless of what city or individual gains or loses thereby ; pen rske | 
how to make a low-rate press or yard, and if the assured prefer a high 
we can stand it by making it high enough. > 12 

Adopt a policy form, to include the average clause, and at the same time inserta 
form of loss clause, restricting liability of the company to nine-tenths the loss; this 
form to apply to all cotton except in standard warehouses. Restricting liability 
nine-tenths the loss will, of course, cut down premium receipts on cotton ten per 
cent, as the assured will not insure a greater amount than he can secure. On the 
other hand, it will enforce that which is absolutely essential to profitably under 
write the staple—watchfulness and care on the part of the assured. The a 
cottonman pays five cent insurance about as pope | as he does two anda 
half; in either case he deducts it from the price he can afford to pay for his cotton, 
so that it is difficult to enforce improvement of methods by advancing the rate. Bu 
when he understands that the thousand bales of cotton he has just bought, and 
which is lying in an open yard or frame shed, cannot be insured except in suc 
form that he is forced to bear one-tenth the loss in case of fire, he will quickly 
scatter it into two or three yards, and have a watchman day and night, with buckets 
of water on almost every bale, when heretofore his only protection was an insu 
ance policy, which kept guard for him day and night. Let the cotton buyer 
owner, instead of the insurance manager, walk the r a few nights, and you wil, 
before the next season, see standard presses built all over Texas. 

This subject requires your most thoughtful deliberation, and I have no doubt 
will be handled to the satisfaction — companies, and that within a year the 
cotton dealers will applaud your work. _ aan 

2. Your attention is next called to the necessity, which most underwriters in this 
State think exists, for substituting the three-fourths loss clause for the three 
fourths value clause in all places where that clause is now required by the rules of 
the State association. Many agents in this department go further an ask that the 
three-quarter loss clause be inserted in all policies written on property in the State 
of Texas, except policies on dwellings, cotton, lumber and grain on storage. ift 
is found that this requirement would be too onerous upon very large stocks, a sie 
ing scale as to what proportion of loss the liability of a company shall be limited © 
can be provided for all stocks over ,000. 4 

Nothing of more importance than this subject can be brought to your attenbol. 
It is vital to the success of the business in Texas. It is the only possible method 
left us by which to eliminate the taint of moral hazard in risks where that tast 
exists, and to bring forcibly to the attention of propertyowners the 
necessity watchfulness and care. 

Without it most companies will discontinue writing frame business, leaving $0 
000,000 of property in this State un and giving up thereby premiums of# 
least $750,000, We can handle this business and han eit successfully, but te 
first move in that direction should be the adoption of the loss clause. 
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ral and local, recognize the importance of the suggested change. 
pe do better than quote from a letter ot one of the most experienced local 

ts in the Southwest: ‘‘ It is said of the elder Cato that he supplemented every 
ation he made in the senate by saying, ‘I also move that Carthage be destroyed.’ 
I now move that the loss clause be adopted. It will remove every vestige of hope 
that a man can profit bya fire. An honest man expects to lose, and a rascal should 
be made to.” That agent has a level head. : 

Experience of several years past has proven that rates on frame mercantile 
business is too low. The basis on stocks should have been not less than three per 
cent (perhaps three and a half) instead of two and a half, with a proportionate in- 
crease in the charges for additions. 

Let us advance the rate, adopt the three-quarter loss clause, require a good set of 
books to be kept in an iron safe, and if, in your opinion, it would be effective, 

ize the stock or building where fire originates by limiting liability to even a 
jess amount than three-fourths. Make additional charges for frame saloons, about 
three times the present charge—and add it to the whole range, when saloons are 
Jocated in a range. By united effort as to rates and requirements of policies, we 
can reasonably expect to handle this frame business without loss, and protect the 
very large commercial interests involved and now looking to us for assistance. 

4. Towns wholly without water supply or fire department were not sufficiently 
penalized by the old tariff. The brick rows burn down like so many frames, and 
rates in such towns should be advanced not less than twenty-five, probably fifty 
cents. This advance could be made to take effect at once, by circular instructing 
local boards and agents to add the increase to tariffs already printed. New ratings 
are constantly needed, and in a year all the towns of this class would have been re- 
rated upon the new basis. 

5. Aheavy advance of the rates on saloons is especially needed. A much greater 
percentage (of frame range fires Dye ya originates in risks of this class than 
their number or importance would justify. 

6. A uniform rate of compensation, which will be satisfactory to all companies 
doing business in this field, is much to be desired. Several leading companies have 
co-operated with us in rules and rates, and paid their full. share of the cost of sup- 
porting the association, but have declined to become members because this ques- 
tion was not settled to their satisfaction. They have all been particularly invited in 
the call to this meeting, and I see no reason why we cannot find common ground 
upon which all can stand, as I understand is the case in the Northwest, where the 
union has successfully handled this and all other questions where interests of com- 
panies seem to conflict. 

7. The adoption of a uniform short rate table. 

These, with many other subjects of more or less importance, will occupy your 
attention for some days; and, as these gatherings are expensive, both as to time 
and money, I suggest that we make this our annual meeting, and to that end re- 
commend that officers of the association and a new executive committee be elec ed 
to serve until the next regular meeting in June (or April, if we change the date of 
annual meeting), 1885. * * * 

In 1880 the average rate of insurance in Texas was 1.45 per cent. It has been 
steadily advanced from year to year, until in 1883 it was 1.59, an advance of 14 
mills, which on a business of $151,000,o0o—the amount written in 1883—makes the 
very handsome sum of $211,000 for that year alone, which should be largely credited 
to the work of the State association. This advance of 14 mills on the whole repre- 
sents an advance of at least 25 per cent upon business other than dwellings and 
business outside of Galveston, Dallas, Austin, San Antonia and Houston. 

In addition to this large gain from advance in rates, a very noticeable improve- 
ment in the means for preventing extensive fires should be credited to the associa- 
tion, in the number of towns and cities supplied with water-works and fire depart- 
ments. Discrimination in rates and protection in favor of towns thus supplied, has 
resulted in an almost universal clamor for their construction all over the State. 
Water-works have been completed since 1881 at El Paso, Tyler, Palestine, ‘l'aylor, 
San Marcos, Columbus, Fort Worth, Gainesville, Belton, Cleburne, Galveston, 
and are now being built at Victoria, Colorado City, Temple, Corsicana, Denison 
and Terrell, and the following towns are now advertising for bids: Luling, 
Texarkana, Abilene, Sherman, Weatherford. Improvements in fire departments 
have been universal where they existed before, and several smaller towns, like 
Greenville and Waxahachie, now boast of a good steamer and volunteer fire com- 


pany. 
There are now ninety-eight cities, towns and villages with printed tariffs, made 
or approved by the State association, and what is better, a full—if in some instances 
tardy—acknowledgment by all local boards and agents in the State of the necessity 
for organization and the beneficial results of the work of this association. 
Continued losses have solidified the companies for a common purpose in a manner 
which could never have been otherwise accomplished, and with one object in view, 
laying aside petty jealousies and rivalries, we shall succeed in the near future in giv- 
ing our companies a profit from this field. 
desire here to express my thanks for the uniform courtesy and assistance ex- 
tended me in the duties of my office by all the companies and agents, local, special 
and general, doing business in this field, and bespeak for my successor, as well as 
r Dexter, a continuation of those pleasing amenities which have, to some 

extent, lightened the labors of this office. 


During the sessions of the association the fellowing resolution was 
presented by J. T. Dargan of Dallas, and adopted by the convention : 


Resolved, That the following clause be inserted in all policies on stocks of mer- 
wherever the three-fourths loss or value clause is applicable: It is under- 
stood and agreed that the assured shall keep a set of books showing a record of his 
or their business, including all purchases and sales, both for cash and on credit, as 
well as a copy of his last inventory, to be kept in an iron safe at night. 
2. That in order to introduce uniform practice, the secretary or manager of the 
association be authgrized to print, at the expense of the association, for general dis- 
this to all companies and agents, all the saving or restricting clauses adopted 
association. i 


The following resolution concerning inspection of cotton sample rooms 
was offered and adopted : 


Resolved, That this association hereby request the local board of Galveston to 

t fire wardens inspect all cotton sample rooms every day or week, or as 

as ni , to see that all waste or cotton in cotton sample rooms, not 

necessary for the transaction of the factor’s business, is promptly and properly re- 

— And furthermore, that the attention of all local and agents in the 

be called to the great damage of loose cotton in sample rooms, and that they 

use and adopt some rule or regulation whereby this great cause of loss to under- 
Wniting interests can be modified or removed. 





The following resolution offered by J. M. O. Menard was adopted : 


Resolved, That when complaints made of agents rebating commissions are sub- 
stantiated by , it shall be the duty of companies carrying risks on which com- 
missions have rebated, to cancel such policies upon receipt of notice to do so” 
from the secretary of this association. 


The report of the cotton committee, after full and earnest discussion, 
was adopted as herewith given : 


Mr. President and Gentlemen: Your committee on cotton beg leave to report 
and submit to this meeting for approval these recommendations : 

1. For the better information of warehouse and compressmen, and as being in 
the best interests of cotton-buyers and underwriters, they recommend the tion 
by the association of a standard for cotton warehouses, such as will justify an 
annual rate of not more than one and one-half per cent, the construction and re- 
quirements of which to be as follows, say ; y 

Cotton Warehouse, with open Yard or Court.—Construction of Building—Brick 
walls, not less than thirteen inches thick, for one story building, with slate or metal 
roof—subdivided into compartments of a ay not exceeding 1000 bales each— 
72,000 cubic feet. Division walls to rise above the roof at least two feet, and ex- 
tend beyond the apron of the roof at least three feet. All joists to rest on ledges. 
Each compartment must have one or more doors, not more than forty feet apart, 
opening outward. Floors of earth, shell, cement or other non-combustible sub- 
stance. Standard width of open court, roo feet. 

Requirements—In addition to fire-plugs outside of the building, one plug at 
least shall be located within the warehouse, with hose not less than two and one- 
half inches diameter, sufficient to reach every part of the building, kept in good or- 
der and constantly ready for use. Six or more galvanized iron buckets, filled with 
water, to be suspended in front of each standard compartment, and M rtion- 
ately larger number where the compartment exceeds the standard. atchman to 
be constantly on duty, day and night, provided with watch-clock. 

Samples of cotton on storage must be kept-entirely away from warehouse, so as 
to more certainly ensure their preservation in case of loss of the cotton, 

Smoking in or about warehouse to be positively prohibited. 

Loose cotton in warehouse not permitted, and all cotton sweepings and pickings 
must be removed daily. 

Compress—Where a oem is connected with foregoing standard warehouses, 
boiler must be inclosed by heavy walls. All openings in the same must have fire- 
doors on cach side, made of iron or wood shea hed on both sides with metal—these 
doors to be closed at all times when the press is not at work. An ample supply of 
water must be provided for fire purposes in the boiler and press-rooms. 


Basis rate for a standard warehouse..... enaietiianivas-onesieistaiheneandieiatiinietid $1.50 


To buildings now in use or to be built hereafter there must be added to the basis 
rate for deficiencies from this standard, as per the following schedule: 











1. Walls of less than thirteen inches. ..............000ceceeeeceseececnees $0.25 
2. Frame exterior walls............++---+++- ebb iNes venetcovesvowevanesives 
> a less than two feet through roof and three feet beyond apr_n 
Sekt vunnctauiivensss6snessenbbtnss caynpegces tohousonagiehs tein 25 
4. For basement, or for each story other than roof..............+.+ eevec sees 25 
5. Shingle roof............ ceesenshees> onabhcowtqnencecascpsbetppabaiade 25 
6. Gravel or composition roOf.......+-+se-eeessereeeecseeceeesseeseees +++ Io 
7. For excess in size of part ts—over rooo bales and not exceeding 1500 9.25 
8. Over 1500 bales and not exceeding 2000..... sletniee adele eetevee ccedacess (9D 
g. Over 2000 bales and not exceeding 2500..... ERE eoece 95 

10, For each 1ooo bales additional.............sseseeceeeerseeeecseceeeceee 25 

11. Variation from standard doors. .........-+-++2--e+--+eeeeeeee --05 to 15 

12. Floors other than standard... . soos 95 

13. No inside fire-plug and hose. . 25 

14. Buckets, insufficient supply... . 50 

Oe  icch che ctuckimndelanennttsdensas we ketoauesgon teameiaes 5° 

16. Watchman, but no watch-clock............ccceseereeeccseeccceseneesee 25 

17. Storage of lime or oils, or use of any portion of building for stabling pur- 
poses, or for camping.............+.++. pe ong bae sheep mentete wens sGid 50 

18. For pickery or accumulation of loose cotton about warehouse exceeding 

. oad —. A) 7 Nae ie aetna tae mami eee oe 1.00 

19. Su charges for exposure. 

20. For other occupancy —- according to hazard. 

21. Add for passing of locomotives or steamboat, passsing nearer than 50 feet : 
Cotton to be covered with tarpaulins or removed at night............-. 25 
Notcovered with tarpaulins......... eccverecessce 909 29ncnensesminsen> 1.00 

22. Boiler in compress not cut off from warehouse according to standard re- 
quirements .........000-eeee ee eeeee CSeseocccsvvevere Cesesocccceesoes 25 

23. For open shed or piling thereunder or in open court. ....----....+++++++s 1.00 


Close Warehouses.—The gy 15, 16, 21, 22 and 12) applies also to 
close warehouses, and there must outside plug, with hose on premises, or else 
make the charge No. 13. 

Cotton not Stored.—Cotton in open yards, streets or platforms, and on wharves 
and sheds of same, unexposed, $3.50. 

Add such of the foregoing charges as may be applicable. 

Close Iron-Clad Warehouse.—Basis rate to be 2 per cent. 

Add such of foregoing charges as may be applicable. 

2. As regards applying this stan and schedule of charges for deficiencies in 
warehouses, compresses, depots and open yards of this State, the committee recom- 
mend that it be done under the direction of the executive committee by the presi- 
dent or secretary, or those ee | may duly authorize to act for them, and that the 
association be governed by such rates when so determined. 

3. That as a condition precedent to preys! insurance on cotton in any ware- 
house, compress or cotton yard, books shall be kept by every warehouse, compress 
or cotton yard in such manner as will show plainly from whom and for whose ac- 


count all Cotton is received or stored, and record all transfers of interest or 
delivery made thereafter of cotton stored therein. 
4- That no:insurance be granted on cotton in warehouses, com or yards 


where tickets, checks or receipts deliverable to bearer are the only record or evi- 
dence of ownership. - 

5. That in order to define what constitutes delivery of cotton from the seller to 
the buyer, the following condition shall be inserted in all cotton policies, floating or 
specific: ** It is understood and a that actual payment by check or otherwise 
shall constitute delivery of cotton from the seller to the buyer.” 

6. That with reference to the proposition that cotton should not be insured for 
more that ninety per cent of its value, because it is so valuable an article of com- 
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merce, and because it would be an unjust discrimination against the cotton trade of 
Texas, and in some measure an obstruction in negotiating exchange, your com- 
mittee cannot recommend the imposition of any such restriction. 

7. The committee submit and recommend for adoption by association, the follow- 
ing form of specific insurance for cotton: say upon cotton in bales, their own or 
held by them in trust or on commission, contained in the * * * and itis 
ogpeed and understood to be a condition of this insurance that this policy shall not 
apply to or cover any cotton which may at the time of loss be covered in whole or 
part by a marine policy; and it is further agreed to be a condition of this policy, 
that actual payment by check or otherwise for cotton purchased shall constitute de- 
hvery of cotton from the seller to the buyer; and it is further agreed that this com- 
pany shall be liable for only such proportion of the whole loss as the whole insur- 
ance bears to the cash value of the whole property hereby insured at the time of 
fire. Other insurance permitted without notice until required. . A 

8. On cotton their own, or held by them in trust or on commission, contained in 
any or all warehouses, sheds, yards, railroad yards, depots, compresses, and their 
streets adjacent, and in course of shipment and on the wharves awaiting shipment, 
subject to the average clause. And it is further agreed to be a condition of this 
policy that actual payment by check or otherwise, for cotton purchased, shall con- 
stitute delivery of the cotton from the seller to the buyer, provided that no general 
floater shall be less than five per cent. 

9: The committee recommend that the use of the floater form be confined to the 
ro of Galveston, and that the rate of premium for same be the highest rate for any 
ocality embraced in the terms of the policy. . 

10. In conclusion, your committee recommend that the association have the speci- 
fication of construction of standard warehcuse and requirements with schedule 
charges for deficiency, together with all other conditions of insurance connected 
with cotton that may be adopted at this meeting, printed at the earliest practicable 
moment and distributed through local agents to all concerned, and that they be- 
come binding on members of the association on July 1, next. 


Respectfully submitted, Henry V. OGDEN, Chairman. 


The report was adopted, subject to the addition of a limited floater. 
The following, for cotton shippers, was presented by Henry V. 
Ozden : 


On cotton, in bales, their own or held in trust or on commission, contained in the 
— warehouse, its yards, sidewalks or sheds adjacent, in transit to and in and 
about the compress and in course of shipment to and on the wharf or wharves 
awaiting shipment ; and it is agreed and understood to be a condition of this insur- 
ance that the policy shall not apply to or cover any cotton which may, at the time of 
loss, be covered in whole or part by a marine policy ; and it is further agreed to be 
a condition of this policy that actual payment by check or otherwise for cotton pur- 
chased shall constitute delivery of the cotton from the seller to the buyer; and it is 
further agreed that this company shall ‘be liable for only such proportion of the 
whole loss as the whole insurance bears to the cash value of the whole property 
hereby insured at the time of the fire—other insurance permitted without notice un- 
til required. The rate of premium for this form to be the local board rate for the 
warehouse whence the cotton is shipped. 





The report was amended by Mr. Knowles, that the minimum floater rate 
be placed at five per cent. Mr. Ogden amended that the rate be the 
highest rate for any locality embraced in the terms of the policy. Ona 
vote being taken, Mr. Ogden’s amendment was adopted by a vote of 
twenty-four to seven, and the form as amended was then adopted. 

The report of the committee on classification of and rates for towns 
(J. C. Barry, chairman), to whom had been referred sections 3, 4, 5 and 7 
of the president's address, together with the request of several merchants 
in the State’ praying for special consideration by the association of the 
matter of insurance on stocks in country stores, was a lengthy document. 
As to the question of rates, the efforts of the committee were directed 
more to equalization of existing rates than to the making of any material 
general advance. The introduction of the three-fourth loss clause, in the 
judgment of the committee, was in itself equal to a very considerable in- 
crease of rates; and in addition it will undoubtedly serve to cut off a 
considerable number of the fires that would otherwise take place. As to 
the communications above referred to from various merchants, the com- 
mittee begged to say that, in its opinion, if the rules and rates as re- 
commended be adopted by this association, the companies that have here- 
tofore declined what is known as country store business will be induced 
to resume writing such business with some hope of a small margin of 
profit instead of a certain loss as heretofore, thus affording the country 
merchants themselves and their creditors in the cities that protection 
which is so necessary to both parties. 

A committee, consisting of Messsr. N. O. Lauve, Ogden, Dargan and 
Dexter, was appointed to apply the schedule rating to presses and cotton 
warehouses in Galveston, and explain what betterments are required to 
reduce the rates made on the new schedule. A committee, consisting of 
Messrs. Lauve, Polak, Barry and Dexter, was also appointed to go to 
Houston and rate the presses in that city. 


J. T. Trezevant offered the following, which was adopted : 


Resolved, That in all cities and towns in this State, thatan additional charge of 
five cents be made for each additional story above the third to all brick buildings, 
this added to basis rate; that charges made as follows: Standard build- 
ing has area of 6000 square feet; for each additional 2000 feet or fraction thereof, 

e cents. 


Clarence Knowles, president of the Southeastern Tariff Association, 











made an address to the association, and in conclusion invited the associa. 
tion to send a representative to the annual meeting of the Tariff Associ, 
tion, which meets at Mobile ia July. 

J. M. Cotton also offered the following : 


Resolved, That the secretary is hereby instructed to issue a circular to aj 
boards in the jurisdiction of this association, requesting their adoption of the folloy. 
ing clauses : Value, loss, average, fireworks, peeccgreay Mee coal-oil stoves, as pro. 
vided in the State tariff—the adoption of the same to be reported to the F 


On motion of Mr. Ramsey a fire wall was designed to be: One-story build. 
ing, thirteen inches ; two-story, eighteen inches first and thirteen inches 
second ; three-story, eighteen inches for first and second and thirteen 
for third ; four-story, first twenty-two inches, second and third eighteen 
inches, fourth thirteen inches ; five-story, first and second twenty-three 
inches, third and fourth eighteen inches and fifth thirteen inches; para- 
pet for first eighteen inches, additional six inches for each story, 


Mr. Barry offered the following : 


Resolved, That the rules and rates not already acted upon by this association, as 
reported by the committee on rates, be referred to the executive committee, with 
Oise to act upon the same, and to promulgate the rules and rates whenso com. 

During the sessions, by a two-thirds’ vote of the association, the consti. 
tution was amended to admit of the appointment of a secretary nota 
member of the association, the duties and compensation of the secretary 
being clearly defined. 

George J. Dexter was put in nomination for the office of secretary, and 
was unanimously elected. 

The following named gentlemen were then elected to serve on the ex- 
ecutive committee for the ensuing year: Alphonse Kenison, Galveston; 
J. M. Cotton, Houston ; Wm. Lofland, Galveston ; H. C. Dunn, Dallas; 
J. R. Polak, Austin. 





The American Surety Company. 

Tue American Surety Company, of which Richard A. Elmer is presi. 
dent and Lyman W. Briggs is vice-president, is now established, with 
headquarters at No. 160 Broadway, New York, and has already written 
considerable business. The company, as its name implies, will confine 
itself to acting as surety on bonds. It will guarantee the fidelity of officials 
and employees in the national, State and municipal governments, banks, 
insurance companies, railways, all corporations and private firms; and 
judges, surrogates and sheriffs will accept its guarantee where bonds are 
required from persons in court proceedings. The American Surety Com- 
pany has a paid capital of $500,000 and has $100,000 deposited with the 
New York Insurance Department. In America as in Great Britain, pri- 
vate surety bonds are growing to be a thing of the past. With the re 
sponsibility of suretyship lifted from the shoulders of individuals and 
assumed by trustworthy corporations, the result is more satisfactory toall 
concerned. The system of supervision of the assured that the American 
Surety Company has laid out is comprehensive, and embraces the available 
retention of 12,000 correspondents throughout the country. The list of 
trustees and stockholders of this company embrace many distinguished 
citizens. 





+ 
Fire Prevention and Fire Protection Abroad. 

It is customary among many Americans visiting foreign cities to criticise 
the fire protective facilities abroad. While the fire brigades of France, 
Germany and Russia, as a rule, are without doubt greatly inferior to the 
American fire departments, still this is no reason why a great many 
Americans should cultivate the not commendable custom of exaggerating 
on the shortcomings in the departments of some foreign cities. It should 
be borne in mind that across the water, where people are more cautious 
and conservative than we Americans, they make a strong point on the 
science of fire prevention. Much care is exercised in the construction of 
buildings, and fires are not frequent. In America, on the other hand, we 
are compelled by the nature of things to maintain a system of good fire 
protection, for ingenuity and enterprise are constantly introducing new 
fire hazards. Buildings are constructed rapidly and without much regard 
to the contingency of fire, and in general we are not as staid and cautious 
as the inhabitants of the old world. Persons going to Europe are not 
likely to think of this, and every now and then some correspondent from 
abroad writes to an American newspaper giving ridiculous accountsol 
how they handle fires in the big or little European cities, whatever the case 
may be. 
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Fire Premiums and Losses in Pennsylvania, 


Tue following tabulation, showing the premiums received and losses in- 
curred in Pennsylvania in 1883 by the fire and fire-marine insurance com- 
panies authorized to do business therein, we extract from the Pennsylvania 


Insurance Commissioner's report, just issued : 








_—_ 
—_—"— 


Name or CoMPANY. 


Premiums, 


Ratio of 


Losses to 


Premiums. 








legheny, Allegheny. .----.....--s-eeeeee0 
pnt Fire, Pittsburgh 
American Fire, Philadelphia 
Armenia, Pittsburgh.........-..++++ 
Artisans, Pictsburgh.....-----....+ 
Hina, Hartford........---+-++++00+ 
Agricultural, Watertown 


American, Newark.........+++++e++ 
American Central, St. Louis 
American Fire, New York 
Atlantic Fire and Marine, Providence 
Ben Franklin, Allegheny 
Birmingham Fire, Pittsburgh 
Boatmans Fire and Marine, Pittsburgh 
Besten Marine... ccccccedovccecce 
CT ekchsebeses-cxrvesessave 
TERE .occccccccssesesesss 
British America, Toronto 
British and — Marine, Liverpool 
ire, London 
Commercial Union, London 
ee, PRIGDET BD... ncccccceccccsess 
Citizens, Pittsburgh..........---... 
OT SOTTO 
California, San Francisco 
Citizens, New York......0-sesees00s 
Clinton Fire, New York 
Commerce, Albany............seee 
Commercial, San Francis: o 
Commercial Fire, New York 
Connecticut Fire, Hartford 
Centinental, New York 
Delaware Mutual Safety, Philadelphia 
Dwelling House, Boston 
EL DD tnccenagceceesonvencees 
Equitable Fire and Marine, Providence 
Exchange Fire, New York 
Farragut Fire, New York 
Sc accnaptnccncuesee 
Firemens, Newark... ..<...-....-+-- 
Fireman's Fund, San Francisco 
SE SE nccccsan adccoeeess 
I. wsinnsche scence nchoeneel 
Fire Association, Philadelphia 
Fire Insur. Co. of County of Philadelphia. ... 
Franklin Fire, Philadelphia 
Fire Insurance Association, London 
Guardian Fire and Life, London 
German-American, Pittsburgh 
German Fire, Philadelphia 
German Fire, Pittsburgh 
Girard Fire and Marine, Philadelphia 
an-American, New York 
Germania, Newark.........-----+.. 
Germania Fire, New York 
ns cobs deatwne <06e0are0~ 
Guardian Fire, New York 
Hanover Fire, New York 
Hartford Fire, Connecticut 
Home, New York.......-..ccsceses 
Howard, New York ...........-++-. 
Humboldt Fire, Allegheny 
Hamburg-Bremen Fire, Hamburg 
RENEE Fite, LORGOR........ccccccccsccess 
Insurance Co. of State of Penn., Phila 
Insurance Co. of North America, Phila 
Irving, New York..........0+-+-+s- 
Jefferson, New York...........---- 
Jefterson Fire, Philadelphia. 
Kenton, Covington...........++++++ 
Kings County Fire, Brooklyn 
yette Fire, Brooklyn 
Long Island, Brooklyn 
Lougvil le Underwriters 
Lumbermens, Philadelphia 
ancashire, Manchester 
Liverpool and London and Globe, Liverpool. 
Lion Fire, London.......-.+.--.s0- 
ion Assurance Cor., London 
m and Lancashire Fire, Liverpool 
mdon and Provincial Fire, London 
Manufacturers and Merchants, Pittsburgh... 


City of London 
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eee weet tweeters eeee 
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135,626 
210,871 
11,770 
87,607 
108,404 
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Name or Company. 





Mechanics, Philadelphia.................... 
Monongahela, Pittsburgh.................-- 
Manufacturers and Bui Fire, New York. 
Manufacturers Fire and Marine, Boston..... 
Mechanics Fire, Brooklyn ...... $605+ cocwicw 
Mercantile, Cleveland.......,......+++s...- 
Mercantile Fire, New York................-- 
Mercantile Fire and Marine, Boston......... 
Merchants, Newark ........-2...seeeseeeees 
Merchants, New York.............-e+ee+e0 
Merchants, Providence ..........--...+--++-- 
Montauk Fire, Brooklyn............-....0++ 


Mutual Fire, New York........-.-.....0-++- 


National Fire, Hartford..................... 
National Fire, New York..................+- 
Neptune Fire and Marine, Boston........... 
Newark Fire, New Jersey....... ancceosececs 
New Hampshire Fire, Manchester........... 
New Orleans, Louisiana...............-+.-- 
New York Bowery Fire, New York .......... 
Niagara Fire, New York..............------ 
Northwestern National, Milwaukee.......... 
National, raypary A weewococesssetcocecsoes 
North Briti-h and Mercantile, London...... 
Northern, London... .........sccscccccccess 
North German Fire, Hamburg............-- 


Norwich Union Fire, Norwich.............. 
Ohio, Dayton.......... Cccedvecccccvcescoss 


I SE a inten a censcaueonen email 


Pacific Fire, New York.......-.......2.---- 
Park Fire, New York...........--......---- 


Peoples Fire, New York............. 


Phenix, Brooklyn......... LO ht oneal 


Dt: Pl 106 sendendouseseresananice 


PU, DU nteitctaddeestoccntesccacs's 
Providence-Washington, Rhode Island... .... 


Pennsylvania, Pittsburgh.......---......... 
Pennsylvania Fire, Philadelphia............. 


Peoples, Pittsburgh .....0...0.ssccsccecsess 
Pittsburgh, Pittsburgh..................+0+- 


PO BI ccncsnetcocdtchintatibtes 


an, Looms eth theeeneorrseepenenecns 
eS eS SS 
Reading Fire, Reading.......--.-----...... 
Reliance, Philadelphia................0.005: 

ester German, Rochester............... 
Rutgers Fire, New York.......--....--....- 
St. Paul Fire and Marine, Minn............. 
Security, New Haven............ eesiscecuue 
Shoe and Leather, Boston.................- 
Springfield Fire and Marine, Massachuse ts.. 
Standard Fire, New York ..............-+., 
Star Fire, New York............cscceesseees 
State Investment, San Francisco............ 
Sterling Fire, New York ............2...-.-- 
Spring Garden Fire, Philadelphia........... 
Sun Fire, Philadelphia..................04.- 
Scottish Union and National, Edinburgh... . 
Sun Fire Office, London............-+.++- 
Transatlantic Fire, Hamburg............... 
Teutonia, Allegheny......--.--.......0+++-- 
Teutonia Fire, Philadelphia..........-...... 
Traders, CHICAGO ....ccccccccccccscsescoses 
Union, San Francisco..............+ potcitve 
United States Fire, New York .............. 
Union, Philad -Iphia..... PS CCSoRSoceeceseees 


Union, Pittsburgh...--.........ceseeeseeeee 
United Firemens, Philadelphia.............. 


Virginia Fire and Marine, Richmond........ 


Western, Pittsburgh....................-005 


Washington Fire and Marine, Boston....... 
Westchester Fire, New York............---- 
Williamsburgh City Fire, Brooklyn.......... 
Western, Toronto......-.sceecceceseceeeees 


Totals .........- eocccccrccccvcccccccees 


eeeeee 











$4,171,323 








Aggregate Business in United States and Canada. 


The following is the aggregate fire business done in 1883 and 1882 in 


the various States and Territories and the Dominion of Canada : 








24 

ei 

anf 
Ageregate business in the United 1883 S47-594-448 
and Canada.........see. 1882 939,570 
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The Compact in Court. 
Tue Indianapolis News prints the following synopsis of the decision 
recently rendered by Judge Walker in the Superior Court of Indianapolis 
in the case of Alex. Metzger vs. Cleaveland & Adams. The defendants, 
it will be remembered, were charged with having taken risks at less rates 
than those fixed by the manager of the association, in violation of the 
compact, and the plaintiff, who claimed to have lost several renewals on 
account of the violation, sued to recover the amount of injury he sus- 
tained in his business. The defendants demurred to the complaint, on 
the ground that the compact was in ‘restraint of trade; that its enforce- 
ment would be detrimental to public policy, and that it was, therefore, 
null and void. The Court, after carefully examining the authorities, sus- 
tained the demurrer and accompanied his ruling with an important writ- 
ten opinion, the substance of which is as follows: 


All such compacts are void, for the reason that their enforcement would be in- 
jurious to the interest of the public. It is only where restraint is partial and for a 
good consideration, as well as a reasonable restraint, that it can be upheld. As 
has been said, ‘‘ The law barely permits and never encourages such contracts.” 
All presumptions are against agreements of that kind. In the agreement in this 
suit no reason appears for the execution of such compact. To make an exception 
to insurance would be contrary to the rule applying to all trades and classes of 
business. No good reason can be given why it should be made an exception. A 
contract that destroys rivalry in business and stifles competition is prejudicial to 
public prosperity. That competition is the life of trade is not the language of the 
street alone, but is a proverb of the law. The law favors trade, and its first aim is 
to promote the public interest, If the companies were all upon the same footing— 
had the same number of agents, the same amount of capital stock, etc.—there 
might be a reason for establishing standard rates. Recognizing the rights of the 
public to an unrestricted competition in trade, one of its strongest demands is that 
great monopolies shall not be permitted to control prices and rule labor in their 
own interests, A number of authorities are cited in the opinion. 

The ruling of the court is applicable to all sorts of compacts—to railroad pools, 
telegraph contracts and agreements between merchants. Railroad men scarcely 
ever have the temerity to take a case involving a pooling agreement into court, for 
they generally understand that it is legally invalid, and in order to enforce it they 
usually require a forfeit from the parties to the compact. 

Parties to agreements of this kind may voluntarily execute them themselves, if 
they see proper. Lawyers and physicians may establish and maintain uniform 
prices in fee-bills on the same pfinciple, but courts will not lend their aid to enforce 
them. Relief is not refused on a breach of such agreements that the party who 
made and violated the agreement may escape damages on account of any injustice 
or hardship to him, nor will the court award damages, notwithstanding the attitude 
of sympaihy before the courts; but, as I have said, because the first purpose of the 
courts is to look to the welfare of the public, and if the enforcement of the agree- 
ment would be inimical to its interests, no relief could be granted to the party in- 
jured, even though it might thereby result beneficially to the party who made and 
violated the agreement. 





The Reinsurance Reserve. 


IN our issue of last week we republished a discussion that had been car- 
ried on in the columns of The Journal of Commerce relative to the suf- 
ficiency of the reinsurance reserve. Both sides of the question were there 
represented. Herewith we print the last of the letters of the series, 
printed since our paper went to press for last week. The writer of the 
letter signed ‘‘Insurer” we know to be an underwriter of extended ex- 
perience, whose opinion is valuable on any subject connected with insur- 
ance. He has certainly compelled the editor of The Journal of Com- 
merce to qualify his original very positive assertion that the reinsurance 
reserve was insufficient : 
NEw YORK, April 26, 1884. 

I do not know how far you may it the use of your columns for the discussion 
of the a nengge growing out of the publication of the letter of ‘* Policyholder,” 
dated March 20, and the subsequent criticisms and letters elicited thereby, but 
promising to confine my reply to the simple question of the adequacy of the rein- 
surance reserve required by law, I beg the privilege of submitting a few points per- 
tinent thereto. 

‘* Policyholder”’ claimed that the reserve calculated at the end of a given year 
had proven insufficient to provide for losses in the following year, which, in your 
reply, you assented to, stating that the rate was none too high, in the paragraph 
following the figures which you gave correcting a clerical error of your corre- 
spondent. 

I ventured to dispute your statement and to correct a mistake which you and 
your correspondent had made, and showed that the reserve was excessive on your 
own figures, and now claim that your table contained in your reply covering five 
years’ experience proves nothing, except that the reserve of the New York com- 
panies was excessive, and I think on ion you will admit that your reasoning is 
not conclusive, if five years’ experience being combined show a deficiency 
of $10,000,000, may not ten years show a deficiency of $20,000,000? and multiplying 








the amount by the number of decades you will soon reach a deficiency equal to the 
national debt. If, however, this cumulative principle were correct, your table ; 
erroneous in construction, inasmuch as you compare the reserve of January x ae 
iven year with the premium received rng hg year, whereas comparison should 
made with receipts of the peotess year, the business of which it is intended to 
protect. And, further, you have not given the foreign companies credit for s9 
much of their reserve as protects speuielly the business in States in which i 
are made (which would increase their reserve January 1, 1883, $1,300,000), although 
losses paid are charged in full. 

The increase of business of foreign companies (100 per cent) compared with that 
of New York companies (40 per cent) is an important explanatory factor. 

The erroneous principle and construction of your table being ‘thus demons! 
the criticisms of ‘‘ Underwriter,”” which are predicated on the cumulative TOposi- 
tion, become valueless, Ve wonen A if in his calculations he had included the State. 
ments of any but New York companies, as you have not in your comparisions re- 
ferred to any other American soe: and I may add that he practically admits 
the truth of my proposition as to the effect on the growth of companies, because the 
amount represented by reinsurance reserve is deducted from a company’s gross 
assets and charged as a fixed liability, and is as much removed from its surplus as 
if = in cash to or deposited with a commissioner. 

will not weary your patience with arguments on collateral issues, some of which 
are stated with force and pertinency in your replies, and merit full discussion and 
ventilation, but I content myself with reaffirming my statements as to the suffici 
of the reinsurance reserve, and as it is useless to theorize on a proposition whi 
can be so easily proven by actual experience, I affirm positively that examination 
of the experience of any prominent company will prove this statement to be cor. 
rect, viz.: That nine years out of ten the losses sustained on the business in force 
at the beginning of the year were from one-quarter: to one-third less than the 
amount reserved at the beginning of that Fe to meet losses on such unexpired 
policies, and in corroboration I submit the following leaves from my own experi- 
ence and observation : 

A certain company in 1874 received in premiums about $200,000, and reserved at 
the end of the year, to meet losses, $100,000. Every risk represented by that 
mium terminated with losses amounting to $45,000 only. During the period 
1878 to 1881 a New York company reinsured the business of four companies which 
were retiring from business, covering many classes of risks, good, bad and indiffer- 
ent, with the following results ; 


Premiums received, being actual pro rata calculation of unexpired pre 
miums, and which was practically equivalent to legal reinsurance re- 


SEXVC...cccccee cece --nnnncecceeccececcecnnerees aesecencensecceeseecess $239,655 
Return premiums, etc .-...--...-.---- geccccceccceccccccceccseecscccce-= 27.777 $211,878 
Losses paid, every piy having expired except a comparatively small 

amount of term policies on dwellings, etc..........-----.-.-.---+------ 157,500 
BIER isco csencceccconscccecncsuaweccossescorsenesaesscoosnesedescaces $54,378 

Being 25.66 per cent less than the legal reserve. 

And I am conversant with another reinsurance transaction : 
I BEE ERED: Oh a ccccecdcensndccnsscceusvoongeoneeeisbonseensed $226, 
Fe IG Wi iiceneccreceeronscesccescrsenerqaesucnesesensusecses ‘oe 


A few small term policies on dwellings being still in force. 

I beg to call your attention to the fact that the transactions cited cover a period 
of extreme low rates, with a high loss ratio. With increased rates, — no 
greater risk cf loss on sum insured is carried, the reinsurance reserve will be in- 
creased because based on premiums, and I therefore repeat that the difference be- 
tween the estimated probable losses and those actually sustained is a burden on 
the companies and an impediment to growth. 

The ual waste of American capital, the shrinkage of net surplus in the case 
of a majority of companies during the past few years, consequent upon individual 
endeavors to lessen the expense ratio and afford safer insurance by increased busi- 
ness over a wider territory, in connection with points growing out of the matter 
thus superficially and hastily treated, merits the serious consideration of insurers 
and of a journal representing the important interests of the aS this city. 

NSURER. 


REPLY.—We give our correspondent all this space because of the importance of 
the subject, but think that with this the discussion may be considered as closed, the 
points at issue being well understood. Our position is that the reserve has nota 
proper foundation, because it is based on a certain percentage of the premium. Ifthe 
rate is high, as it should be, not only enough to pay for the risk in ordinary seasons 
but large enough to accumulate a surplus against the extraordinary demand of 
great emergencies, the reserve based upon the premiums would undoubtedly bea 
burden. If the rate istoo low, which happens tobe the rule at present, a reserve 
based upon the premiums received is apt to be insufficient, and this, it will be seen, 
is sure to occur, if at all, at the very time (we may say the only time) when any such 
scheme is likely to be needed in the public interest. 

Our correspondent handles a vigorous pen and cites some very expressive figures, 
but after all they do not shake our position as to the general result. 

The official returns of the fire insurance companies do not show how much of 
the losses sustained during a given year were upon risks written 
within the year, nor do the books of the companies show this, losses 
being charged up for the most part when they are paid. It is therefore 
a difficult matter to ascertain what it costs to carry the risks for a single year. In 
our judgment the exhibit we made for a series of years, together with a proper al- 
lowance for the long-term business, may be considered a fair test of the sufficiency 
of the reserve for all essential purposes. Ifthe rates (as we maintain) are too low 
for aliving profit, the reserve based upon them will be found insufficient to meet 
losses, and sooner or later the result will appear on the wrong side of the com- 
pany's ledger; such an apparition proves a timely warning; the evil may be ar- 
rested, and all may yet be well ; otherwise there will follow the inevitable bankruptcy. 

If a company goes into liquidation and takes the slow process of canceling each 
of its outstanding risks, the unearned premium fund required by the law would of 
course be adequate, because the insurer is compelled to return only a pro rata 
amount of the money received. But if the company, as in the common interest it 
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usually does, seeks to relieve itself at once from further liability by reinsuring, the 
reserve, we believe, would be found in many cases totally inadequate to cover the 
outstanding risks in a first-class company. 

But our object has evidently been gained, and we may reserve ali further discus- 
sion. The fire insurance business will come to grief if our business men continue 
to place their risks in all cases where they can obtain the cheapest rates. We know 
there are some who not only give a low rate to the policyholder, and in addition 
make ‘‘ aprivate arrangement " with the broker under which he pockets 30, 40, and 
in some cases 50 per cent of the premium for bringing the business to the company. 
The old lady who bought apples at a shilling (1214 cents) a dozen and resold them 
atacent apiece, answered the remonstrance of a friend who showed her the inev- 
jtable loss, by assuring her that she could afford it because she did a big business 
at it, We question if some of our friends in the fire insurance trade do not find their 
big business, some of it purchased as we have suggested, altogether as objectionable 
in the profit and loss account as the apple trade thus described. We are writing 
not alone for the underwriters, but in the public interest as well. The policyholders 
are the greatest sufferers in the long run, when the rates are too low, and those who 
in placing their insurance select the most conservative companies, instead of 
the lowest bidder, will have in the end the most cause for seif-congratulation. 





Norfolk’s Exorbitant License Causes the Underwriters to Act. 


Tue following is a copy of a circular sent to companies doing business 
in Norfolk, Va. Replies so far received indicate thatthe result will be a 
unanimous endorsement of the Virginia State Board action. A prominent 
generel agent has figured the results of the business in Norfolk and 
thinks this increase will about cover the additional tax, Some members 
of the State Board strongly advocate an increase in the rates to corres- 
pond to that of the tax—33% per cent: 


The city of Norfolk, Va., having advanced its already onerous license tax of two 
hundred ($200) dollars to three hundred ($300) dollars for each company doing 
business in that city; and the experience of the past demonstrating that former 
and present rates have proved unprofitable; and believing that the example of 
Norfolk, if allowed to gu unnoticed, will soon be followed by other cities and towns 
of Virginia, the executive committee of the State Board of Underwriters of Virginia 
have advanced the rates on all risks in that city ten per cent, to take effect from 
the first of May, 1884, the day on which the above-mentioned tax of $300 is pay- 
able, and hereby respectfully request you to notify your Norfolk agent before that 
day, by telegraph if necessary, of this advance. You are also respectfully requested 
to promptly advise the undersigned of your compliance with the above request. By 
order of the executive committee Respectfully, P. H. GiBson, Secretary. 

RICHMOND, VA., April 26, 18%4. 





Perpetual Insurance. 
TuE following, from the Pennsylvania insurance report, on perpetual in- 
surance and the ruling of the Insurance Commissioner as to the treatment 
of the profits from this branch as income to the companies, will be read 
with interest : 

This kind of insurance has long been in favor in this State, and is confined to 
dwelling houses and other first-class risks, and to companies located in the city of 
Philadelphia. At the close of the last year the companies had perpetual insurances 
amounting to $258,573,62r, upon which they held deposit premiums of $6,348,164.48. 
The deposit on each policy may be withdrawn at any time by the insured, less the 
amount the company is authorized to retain by the terms of the contract, usually 
five or ten per cent, and the insurance terminated. The deposit premium is the 
Property of the insured, of which the companies have the custody and use, and out 
of which they make their compensation or premium. The interest realized by the 
companies annually from the investment of these deposits is, therefore, the an- 
nual premium received by them for carrying these perpetual risks. The principal 
sums reclaimable by the insured upon the termination of policies are charged 
against the companies as a liabilty. These sums may be called for at any time by 
the insured, and the companies must he ready to respond, after due notice, or be in 
the Position of a bank unable to meet the demands of its depositors. As the com- 
panies must keep the deposits intrusted to them invested in order to secure the in- 
terest Premium, the simultaneous demand of a large number of policyholders for 
their deposits might prove embarrassing ; but experience has shown the danger 
from this source to be very slight. Public confidence, responding to prudent man- 
agement, has secured the interests of both insurers and insured through a long 
Series of years, 

The interest premiums on perpetual risks are not credited to the companies as 
other premiums, but appear as interest on investments; hence the proportion of 

and expenses to premium receipts appears greater in the business of the 
companiesof this State than it actually is. As above stated, the Pennsylvania 





companies hold $6,348,164.48 on deposit, from which, if they realized five per cent 
interest last year, that sum, or $317,408.20, properly belonged to their premium 
receipts, and their ratio of losses to premiums on their general business was 62 in 
place of 64.55 per cent, and on their Pennsylvania business 47 in place of 52 35 


per cent. 


These ratios of loss to premiums would be still further reduced if the deposit 
premium is regarded asa single premium paid to the company, and it credited 
with a net premium income of the difference between the deposits made and with- 
drawn during the year. This will be illustrated by the following compilation from 


the reports of the companies : 

















| Deposit Pre | Deposit R= 
Name oF ComPany. for P Received lturned on Per- 

| for Perpetual tual Fire 

Fire Risks, 1883. Risks, 1883. 
American Fire, Philadelphia.........-.+--..--++-- | $29,301.70 $4,994.74 
Delaware Mutual Safety, Philadelphia.........---. 1,095.35 1,607.75 
Fire Insurance Company of the County of Phila... 6,788.75 4,416.00 
Fire Association, Philadelphia..........----+--+-- 55,254 OI 41,352.83 
Franklin Fire, Philadelphia........-......---- cove 40,565.20 40,720.60 
German Fire, Philadelphia...........----...+.++- 2,910 83 855.25 
Girard Fire and Marine, Philadelphia............. 4,469.31 2,276.29 
Insurance Company of the State of Pennsylvania. 2,451.00 2,207.67 
Insurance Company of North America............ 65,850.22 13,827.04 
SEMETIOR Fix)... 204.000 sccccece wesevessoenseeosece | 3,264.00 1,448.50 
LEBDSTRERS 0. 00 ccccccwcccowsctsccecqcesccccnes 20,462.71 3,086.98 
Mochanics.......ccccecees oe secnntenrnng®s 8,457.50 4,206 00 
Pennsylvania Fire oo 22,690.53 9,010.53 
Reading Fire..........--+- } 149 50 187.56 

MONOMER ccccssce nceecenese 5,616.14 2,990.7 

TI CANE PWG. 0. cccod ccc esecscnwcccctees eee 23,197.84 17,776 
PU ao chasicsiesanbasscocees iewnewesdcwoseu 172.00 491.83 
Teutonia Fire, Philadelphia................cccees 159 60 3,321.10 
Union, Philadelphit ....cccccccccccccsccccccesocs 2,851.70 1,911.70 
United Firemens, Philadelphia.......-...........- 33,456.25 10,926.07 
TOU cuss eess Fete ee mene eT | $329,164.14 $167,615.67 








The companies doing this kind of business hold that the difference between the 
sums paid and the sums wjthdrawn on account of perpetual insurance should be 
credited to them as premium income. Their reasons can be best stated in the words 
of a communication addressed to this department froni the presidents of nine Phila- 


delphia companies largely engaged in this business. 


“We believe,” say they, ‘ this premium on perpetual business should be termed 
a single premium, for it is just that in fact. Itis a large premium, all paid at one 
time instead of a smaller premium annually, in consideration of which the company 
agrees to carry the risk permanently, subject to certain special conditions. There 
seems to us no valid reason why it should not be treated as a premium receipt, the 
same as a premium paid for a policy for one year, three years or ten years, Itis a 
sum of money paid as consideration for a certain risk assured on certain clearly de- 
fined conditions. It is simply fire insurance business in either case, and not bank- 
ing business, as the unfortunate word ‘deposit’ has misled some to think, Our 
charters do not authorize a banking business. * * * We think a proper 
method of reporting this business would be simply to abandon the ‘deposit’ idea 
entirely, and to treat this money as ‘ single premium’ receipts, the same as the life 
insurance companies with their single premiums, making that item of your blank, 
under ‘ income during the year,’ call for ‘ single premiums received’ less ‘ single 
premiums returned,’ with balance extended into the column of totals. Omit the 
‘ interest premium * item altogether in both parts of your report, while preserving 
the method of charging as a liability under these policies just what the assured can 
call for according to the terms of his policy, whether it be ninety per cent or ninety- 
five per cent of the full single premium, and hereafter denominate this business 


‘ single premium’ business instead of ‘ perpetual’ business.” 


While there is much force in these suggestions, there is nevertheless an essential 
difference between a single premium paid for a policy running one, five, or ten 
years, which at the expiration of the term is absolutely earned by the company, and 
a ‘single premium " or deposit on a perpetual policy which never can be earned 
by the company. As long as the policy remains in force this deposit belongs to the 
party insured, may be reclaimed by him, and calling it a ‘‘ single premium " instead 
of a ‘‘ deposit ” does notalter the nature of the transaction. It is, in fact, a de- 
posit held by the company in trust for the assured, He can reclaim it at pleasure. 
The companies must show at all times their ability to respond to the call of the as- 
sured. This they cheerfully admit, and show their ample responsibility. 

“Income,” in the reports of the companies, is understood to mean that which 
belongs absolutely to them, as interest on bonds, dividends on stocks, rents, 
and that which in time becomes their absolute property, as premiums paid in ad- 
vance upon risks expiring within a limited time. In this view of the meaning of 
the term “income,” the ‘‘ deposits "’ or ‘‘ single premiums” acquired by the com- 
panies, and which can never be earned by simple lapse of time, but remain a per- 


manent liability, cannot properly be so designated. 


To the other request, namely, to omit altogether the “interest premium” item 
as a liability, that is to say, fifty per centum of the interest of the deposits—treating 
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this interest as the annual premium realized by the companies—it has béen thought 
proper to accede, because of the impossibility of accurate computation, and because 
the charge of the reclaimable deposit is ample to secure this class of policies. 

Upon the assumption that the interest annually realized by the companies from 
the deposit on perpetual policies is the annual premium or compensation for carry- 
ing these risks, they receive one-seventh of one per cent per annum for the amount 
insured if six per cent interest is obtained, and one-eighth of one per cent if five 
per cent is obtained. The fact that this business can be pursued with profit at so 
very low a rate of premium, is ample evidence of the very safe character of the 
risks assumed. 








MERE MENTION. 


—M. S. Segur has been appointed agent of the Westchester Fire In- 
surance Company at Quincy, III. 


—The Manufacturers and Builders Insurance Company of New York 
has moved from No. 187 to 152 Broadway. 


—All the insurance offices at Richmond have signed the agreement to 
close up at six o’clock, commencing May 1 and continuing through the 
summer. 

—The Richmond local board met afew days ago and passed resolu- 
tions on the death of Bazil Gordon, Jr., assistant secretary of the Virginia 
State Insurance Company, a young man of great popularity and promise. 

—-An exchange says ‘‘that there are over 10,000 steam boilers in New 
York city, attended by 7ooo men, of whom not a thuusand are believed 
to be trustworthy and qualified for their work.” Hence the broad field for 
steam boiler insurance. 


—James D. Fish, the president of the Marine National Bank and 
member of the firm of Ward & Grant, both of which suspended payment 
on Tuesday, is receiver of the Globe Mutual Life Insurance Company, 
having received his appointment through political influence in 1879, when 
the company failed. 

—Weed & Kennedy have removed their offices Trom Pine street to No. 
32 Nassau street in the Mutual Life’s new building. The other insurance 
offices in the same building are the Hanover, American Exchange, 
Underwriters Agency, Irving and the United Fire Insurance Company. 


—M. V. B. Bull & Co., manager Phoenix Mutual Life Insurance Com- 
pany of Hartford, Conn.; H. S. Bull & Co., managers The Accident In- 
surance Company of North America, and S, C, Bull & Co., all of Albany, 
have removed their headquarters to a commodious suite of rooms in the 
new Tweddle Building, in that city. 

—Mount Vernon, Ind., is in a state of ferment over the elopement of 
Charles Gardiner, a St Louis insurance agent, with Miss Ola Isham. 
Both are members of prominent families. Gardiner, when young, mar- 
ried and was divorced from a woman who has since sunk very low. Miss 
Isham is 17, and has always borne a good reputation. 


—The Underwriters Association of New York State will hold the 
regular meeting of the association, at Syracuse, on Thursday, May 13, at 
eight o’clock P.M. The executive committee will meet at ten o’clock 
A. M. of same day; also, at the same time, all committees having un- 
finished work and intending to report at this meeting. 


—We have it from good authority that there is no truth in the rumor 
industriously circulated during the past few days that the American Surety 
Company of New York will absorb the business of the Guarantee Com- 
pany of North America. This latter company has a large clientage in the 
United States and Canada and is a money-making organization. 


—The Columbus Insurance and Banking Company confines its insur- 
ance business to Mississippi. It has only four or five agencies, and its 
business is immediately reinsured, mainly in the Phoenix Assurance 
Company of London. While it cannot be said to have retired, because it 
still issues its own policies, it is not a competitor for insurance business. 


—At the fourth annual meeting of the shareholders of the Fire Insur- 
ance Association of London held early last month, the chairman, in the 
course of his remarks, said: ‘‘To sum up, the position of the associa- 
tion to-day is an income of £300,000 per annum, an extensive and valu- 
able organization, completed and paid for; it has paid nearly £25,000 in 
dividends to shareholders, has a balance remaining of £20,000, besides 
showing capital and reserve amounting to a quarter of a million intact. 
This is a position, we believe, which no other company at so early a 











period of its existence has ever attained, and with a return to the normal 
percentage of loss, which companies have a right to look for according to 
the laws of average, the future results must be all which the Proprietors 
can desire.” 


—An alleged enterprising contemporary published in its last issue why 
it claims to be the “ first and only full report” of the fire and fire-marine 
insurance business for 1883, THe SPECTATOR printed these Statistics, with 
complete aggregates, in the issue of April 17, Whether our cont 
rary’s remark results from lack of observation, convenient forgetfulness, 
or a natural flow of chronic bombast, we shall not attempt to ascertain, 


—Louis Barnett, secretary of the Hope Insurance Company of New 
Orleans, has compiled and published a table for easily ascertaining jp. 
surance short rates and short term premiums. The table is evidently 
the result of hard labor and considerable exercise of patience. [t Tanges, 
like other short rate tables, from three days to eleven months, and gives 
the short term premium on an annual premium of from $1 to $100 for all 
intermediate periods. 

—A despatch from Philadelphia says that about ten o'clock on the 
night of May 2 thirty telephone wires were hurled into the street from the 
top of the Penn Mutual Life Insurance Building on Chestnut Street, by 
the janitor, who cut them ty order of President Huey of the insurance 
company. Twenty-six of the wires belonged to the Baxter Telephone 
Company and four to the Baltimore and Ohio Telegraph Company, No 
complaint had been previously made, and trouble may ensue, 

—The following new officers have been elected by the New York Tarif 
Association: President, Sam. -P. Blagden ; vice-president, J. H. Wash. 
burn ; secretary and treasurer, Wm. De L. Boughton. Committee on 
tariff: David Adee, F. O. Affeld, Geo. M. Coit, H. W. Eaton, Henry H, 
Hall, E. R. Kennedy, A. M. Kirby, N. C. Miller, John C, Oakley, Wm, 
B. Ogden, Geo. T. Patterson, Jr., Chas. M. Peck, Chas Sewall, J.A 
Silvey, Jas. Yereance. Executive committee: R. D. Alliger, Stephen 
Crowell, Thos. F. Goodrich, Chas. A. Hull, Henry Robertson, J. M, 
Whiton, Geo. W. Montgomery. 


—On April 29, the St. Louis Court of Appeals decided that a corpo. 
ration organized ‘‘to promote the well-being of the members and to fur 
nish aid to their families in case ot a member’s death,” where no mor 
or social prerequisite is required for membership, but only conditions of 
age and health, and which provides a benefit in case of death, and collects 
funds for this purpose by assessments, in case of death, is a mutual 
insurance company and subject to the insurance laws of the State, And 
that such an association is not a benevolent or charitable association 
within the meaning of the act of March 8, 1881. 


—A squib on the high mortality of the Russians is going the rounds, 
Such mortality is attributed to the paucity of medical men and the 
habits of the rural population in Russia. According to the late returms 
the average duration of life is only 25 years, and the mortality among in- 
fants is frightful. More than 60 per cent of infants die before they reach 
their fifth year, and nearly 2,000,000 children perish every year. Of 8,000,- 
000 boys, only 3,770,000 attain the age of military service, their twenty- 
fifth year ; and of these at least 1,000,000 are found, by reason of short 
ness of stature and weakness of body, to be unfit for military duties. 


—There is a movement toestablish a fire insurance clearing house in 
Chicago. This proposition, if carried into effect, will not only compre 
hend Chicago, but almost the entire Northwest, as many of the generalol- 
fices and Western agencies of the principal fire insurance companies of the 
country are located at Chicago, and when a loss occurs at any point out- 
side of the city it is now necessary for each company interested in theloss 
to send out an adjuster to ascertain what it is and make a settlement. It 
is strongly favored by many of the leading insurance men of the city, and 
an effort will be made to have it assume tangible shape at an early day. 


—In the advancement of Assistant Chief of Department Charles Oscat 
Shay to be chief of the New York Fire Department in place of Eli Bates, 
retired, the change is less marked than might be expected by those unl 
miliar with the workings of the department. As assistant chief, Mr. Shay 
has been in full command of the force when Chief Bates was absent, and 
at all times has divided the duty with his superior officer, having a certaid 
portion of the city assigned to him wherein he responded to all alarms, 
while the chief did like service in another section, At serious fires the 
chief was always present and in command, but at first alarms outside of 
his particular district, Chief Shay or a battalion chief would take charge 


